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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC.

BALANCE SHEETS

AS OF MARCH 31, 2003 AND 2002

(UNAUDITED)
($ IN THOUSANDS)

Current Assets:

Cash and Cash EQUIVAIENTS........ooorimiieneie e e 17,853 1 % 28,757
Marketable securities (Short Tm. money market at COSt....oveiiniiiniiinnnd 87,261 99,400
Receivables and Patrons' Checks (Net of Allowance for
Doubtful Accounts - 2003, $4,366; 2002,83,874)....cc.uevvrreiimirieineineeen s 4,830 7,369
ELVEIIEOTIES o eveeveeseeneesseereamessesasaeseomsseres e ssssossrsease b s AR s e b e s s e ss s s E ek s e m s bt et n bbb bbbt 1,272 1,355
Prepaid Expenses and Other CUIrent ASSES. ...ouuwvumrricssinsianeinniri s 8,974 4,748
TOtal CUITENE ASSELS...curevvrierisriressrerssesrsisessisearnrasesseisssssisasasesssasssssesvanassssesnesnsnsronsasassd 120,190 141,629
Investments, Advances, and Receivables........oociminiiinnn, Note 2. 18,760 18,042
Property and BQUIPIMENT - GTOSS....c.cvuriuuems it e 170,133 132,270
Less: Accumulated Depreciation and AmMOTtZation......c.coovrveencervinnins e (15,279) (6,192)
Property & EQUIPMENt = NEtu. ..ottt 154,854 126,078
OFHET ASSELS. cv.vecueneseesrerssasssssssasserertneeseseesnsssssbehessa sy e b e b se s e beA e s e s b e bR e b 7,615 8,985
Total Assets. 3014191 8% 294,734
LIABILITIES AND EQUITY
Current Liabilities:
ACCOUNES PAYADIE. ..ot 580718 6,478
NOLES PAYADIE. .. ettt e b s - -
Current Portion of Long-Term Debt:
DUE t0 ATFIHALES. c.vveerirererreeeinrr it - -
OHBET. e+ eereeeeeereeeseensseesesentsentssssssrensosebs e sarasssasessansns e st e s et sbebas s s 887 832
Income Taxes Payable and Accrued - 765
Other Accrued EXPenses....comveiminmnienneentiiim s Note 3...ocerneees 17,737 19,877
Other CUrrent LIADIIIES. ..veorrirereeereererenmreeeseess st ereessres e sessssssssats s ensnsesnasesses 3,214 2,981
Total CUITent Liabillfies......ooovereeeeeeereiieeeetertercmerinesses s sncsrsestsnnessstessseesensrnssessarensssessass 27,645 30,933
Long-Term Debt
DUE 10 ASTIHALES. o cnveeiiieeeeeetrseereeseearnereeseessssresssrnsssrae s e snsessbasssasssnnssas 176,257 175,846
(6717 USSR 6,636 974
Deferred Credits.... 4,653 1,349
OHET LADIIIHIES. v eveerveeerirerssrssesseesrassesesseesesseessensssssanssassssarseas srbnn e baabesseesasasssasansassensnass - -
Commitments and CONIMZEIICIES. ....ccrrciiiiiieierriririe s sttt et s oo - -
Total Liabilities 215,191 209,102
Stockholders, Partners', or Proprietor's Equity 86,228 85,632
Total Liabilities and Stockholders'Equity 301,419 1 % 294,734
The accompanying notes are an integral part of the financial statements. CCC-205

Valid comparisons cannot be made without using information contained in the notes.
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC.

STATEMENTS OF INCOME

FOR THE THREE MONTHS ENDED MARCH 31, 2003 AND 2002

(UNAUDITED)
($ IN THOUSANDS)

Revenue:

CASINIO e eeveererreeiseereseesrsaeneees e esaaas s e e b e e et s s as s en bt ssn s s e R ra st reane bbb s ea s $ 56,020 1 § 63,202
ROOIIS e veeueesrrerratsessesseesecessestesbemiatesess st e e e b s b s e b b e b s s s e a T e e bas s st an e a b et ba st ene e aseonan 2,557 3,174
Fo0d aNd BEVEIAZE...covecrirenrirtiricicaisiis s ietes ettt et es s s senen s niencd 4,873 5,766
OTHET.cueeeeeiierreireevessseseseeasetee b at e s enese s e bbb s e b e bR ser s e s b et s b st b et e R e bbb 1,362 1,289

TOtal REVETIUC....evrererererrrerreretesensnsseseesrssesssanessesstssscnesassreessessassssssessssessensessass 64,812 73,431
Less: Promotional AIOWANCES.......cccoie i 12,897 16,454

Nt REVEIIUC.«.cvevveresererereresiersiesimssttsaessrbssns s tnssassssanens s saasesasssssssntatsssssssassnencanae 51,915 56,977

Costs and Expenses:

Cost 0f G00ds and SETVICES....coiuiieeirereerercerireriieereere s ssesas et es 36,515 38,165 *
Selling, General, and AdMINISIAtVE. ... cce et 9,927 11,014 *
Provision for Doubtful ACCOUNLS.......c.cevreerierieeenirirrestee e cnes s ereesre e sanesrenss 303 377
Total Costs and EXPENSES...ccuiciririiiienorereinttsnernesesisseresssssssststasassanseseasens 46,745 49,556
Gross Operating Profit 5,170 7,421
Depreciation and AMOTHZAON. .....c.crereririiiinini e 2,951 2,184
Charges from Affiliates Other than Interest:
Management FEES......o ittt - -
1811 STRUR U U OO OO RO PO P OTURT OO - -
Income (Loss) from Operations 2,219 5,237

Other Income (Expenses):

Interest (Expense) - Affiliates.........oooeceninnninncncnns Note 5..ervicinninnnnd (4,808) (2,259)
Interest (Expense) = BXerNal ... (79) (30)
Investment Alternative Tax and Related Expense,
Net of Amortization of $4 and $14 Respectively....oouvvomrinicniiceieienenas (158) 482
Nonoperating Income (EXPENSE) = NEL....cueurermimrinceerinnininisceteineser e 198 (3,178)
Total Other Income (EXPENSES)...c..cvrivnmirisiironeriiseeriesenessrssssssesessnesessned (4,847) (4,985)
Income (Loss) Before Income Taxes and Extraordinary Items.....cccisesenanss (2,628) 252
Provision (Credit) for Income Taxes.......ccecovervrrerreveinsnnnneas Note 6...ovvcveennens (546) 270
Income (Loss) Before Extraordinary Items (2,082) (18)
Extraordinary Items (net of income tax benefit)........ccvvvnnimcrereiniinncnenennen, - -
_|Net Income (Loss) $ (2,082)] $ (18)

* Prior year information has been restated to conform to current year presentation.

The accompanying notes are an integral part of the financial statements. CCC-210
4/01 Valid comparisons cannot be made without using information contained in the notes.
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC,

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002

AND THE THREE MONTHS ENDED MARCH 31, 2003

(UNAUDITED)
($ IN THOUSANDS)

Balance, December 31, 2001.......ccovunivviiirinnnnnnes 1,000,000 1,000 41,879 788818 50,767
Net Income (Loss) - 2002........ccovevvinnninnn. 2,877 2,877
Contribution to Paid-in-Capital.......coccorvevereccvnnnnd 35,000 35,000
DiAVIAENdS......oivcreeerrrricreeteeseeerenenen e
Prior Period Adjustments.........ccocennieurinecrirrirennins
Sale of Hedging InStrument........cccovvvveeirvvsvesernvens (151) (151)
Stock Options Granted to employees and
consultants......ooccoeveenviiennrenns (183) (183)

Balance, December 31, 2002.....cuceiivvvicnvnrernrnnns 1,000,000 1,000 76,696 10,614 88,310
Net Income (Loss) -2003.......ovvvvennniiiininndn (2,082) (2,082)
Contribution to Paid-in -Capital........... SRRSO X -
Dividends.......ccoovvvenenee SOOI -

Balance, March 31, 2003........ccoovenviivinnnvennnnnnd. 1,000,000 1,000 76,696 | $ 8,532 | % 86,228

The accompanying notes are an integral part of the financial statements.

Valid comparisons cannot be made without using information contained in the notes.

CCC-220

S
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- STATEMENTS OF CASH FLOWS
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FOR THE THREE MONTHS ENDED MARCH 31, 2003 AND 2002

(UNAUDITED)
($ IN THOUSANDS)

Net Cash Provided (Used) by Operating Activities (5,434)| $ 8,046
Cash Flows From Investing Activities:
Purchase of Short-Term Investment SECUTTHES......ccvoverreerrereirernireesnens - -
Proceeds from the Sale of Short-Term Investment Securities.........ccoeu.ne. - -
Cash Outflows for Property and EqQuipment........ccocouvvviivniiniiinnennoinnnas (11,358) (1,666)
Proceeds from Disposition of Property and Equipment..........cccoeveeienenns - -
Purchase of Casino Reinvestment Obligations......c.ccovivverienconninscnicnns (704) (714)
Purchase of Other Investments and Loans/Advances made............ccceeeuie. - -
Proceeds from Disposal of Investments and Collection
of Advances and Long-Term receivables........ooiininnnnild] - -
Cash Outflows to Acquire Business Entities......ccooveieeniiiiinniinnnenennnne - -
CRDA REIMDUISEIMENE . 1onviirrreerieeniresiesreenertreeaeeesssesssinasesseesssesssesesesssneases - 1,492
Net Cash Provided (Used) By Investing Activities (12,062) (888)
Cash Flows From Financing Activities:
Cash Proceeds from Issuance of Short-Term Debt.......cccovvereermnecncccrecinnnes - -
Payments to Settle Short-Term Debt.....ccoivievmmerinieinnrsesese s, (338) (207)
Cash Proceeds from Issuance of Long-Term Debt...coovviinevvecninnncninnnnd) - -
Costs of Issuing Debt.......ovniiiiiiicecee e (12) (7,293)
Payments to Settle Long-Term Debt.......ooccmvinervinmnnnceiicinncseincas - -
Cash Proceeds from Issuing Stock or Capital Contributions.......c..occeueueee - 35,000
Purchases of Treasury Stock.......cvniice e - -
Payments of Dividends or Capital Withdrawals......cceeeevirinnnnnvinnnne. - -
Other Financing ACtiVItiEs.......ccourrnreninsininnsbenreenecesssen s s - (992)
Advances from (Repayment to) Parent Company and Affiliates................ - 79,128
Net Cash Provided (Used) By Financing Activities (350) 105,636
Net Increase (Decrease) in Cash and Cash Equivalents (17,846) 112,794
Cash and Cash Equivalents at Beginning of Period 122,960 15,363
Cash and Cash Equivalents at End of Period 105,114 | $ 128,157
Cash Paid During Period For:
Interest (Net of Amount Capitalized).......ovecvvmrirecrinnmnccis e 9,948 | $ 7,798
TRCOINE TAXES. currarrresieieeeeretiessresreesssssesstsinressseessesassessasateesnessnesassessneesrens - 3 1,200 |*

* Prior year information has been restated to conform to current year presentation,

CCC-235
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC.

STATEMENTS OF CASH FLOWS

FOR THE THREE MONTHS ENDED MARCH 31, 2003 AND 2002

(UNAUDITED)
($ IN THOUSANDS)

Page 2 of 2

et Cash Flows From Operating Activities:
NEE ICOMIC o eerecnreeereeerreetre s eesssssete e ses e s sabs s s er s v se s ssn b b e s snnns
Noncash Items Included in Income and Cash Items

Excluded from Income:

Depreciation and Amortization of Property and Equipment.......... .

Amortization of Other ASSEtS......cccremmruerereineererererieereerenins
Amortization of Debt Discount or Premium.
Deferred Income Taxes « CUITENL.......eevveerceerrcrecinrrrreeesssecssersaresse] X
Deferred Income Taxes - NODCUITENL. ....ccvveeerererirnrnesveerrmirvonronrns X

(Gain) Loss on Disposition of Property and Equipment.................. .
(Gain) Loss on Casino Reinvestment Obligations..........cccocoveveunnee. .

(Gain) Loss from Other Investment ActiVitieS.....co.ooovveverececcrnrennens
Net (Increase) Decrease in Receivables and Patrons'
CRECKS weviererieareraeseeeeniia s st esscsseesae st e s eneransssassessessaesnssanassennnd

Net (Increase) Decrease in INnventories.......ceceeeineernersnssinnnnes .

Net Decrease (Increase) in Other Current ASsetS......ccccevienniinenne X
Net Decrease (Increase) in Other ASSetS.......ovoeeiirnvnvnresnsinnnens
Net Increase (Decrease) in Accounts Payable........cocimevnniinnns X
Net (Decrease) Increase in Other Current Liabilities

Excluding Debt.......ovvieciecimciiieniniiceccerens s sns .
Net Increase (Decrease) in Other Noncurrent Liabilities

EXCluding Debt.......coivviniiinicncennrnre e cnsess .
Loss on extinguishment of debt

et Cash Provided (Used) By Operating Activities

(2,082)

a8

2,345

1,726

606

458

106

157

(48:;,)

268

904

17

183

(1,261)

442

19

(294)

244

732

(5,853)

983 |*

34

3,378 |*

(5,434)

8,046

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

cquisition of Property and Equipment:

Additions to Property and Equipment......
Less: Capital Lease Obligations incurred
ash Outflows for Property and Equipment

cquisition of Business Entitities:
Property and Equipment Acquired
GoodWill ACQUITE......covniiiiiririire e nen ]
Net Assets Acquired Other than Cash, Goodwill, and

Property and Equipment...... e
Long-Term Debt Assumed.................
| Issuance of Stock or Capital Invested.........ccoveneene,
1Cash Outflows to Acquire Business Entities

{Stock Issued or Capital Contributions:
Total Issuances of Stock or Capital Contributions
Less: Issuances to Settle Long-Term Debt.......ocnee..

Cash Proceeds from Issuing Stock or Capital Contributions............. !

$

(11,358)

(1,666)

$

(11,358)

(1,666)

35,000

Consideration in Acquisition of Business Entities.........cc.c..... | .

35,000

* Prior year information has been restated to conform to current year presentation.

The accompanying notes are an integral part of the financial statements.

Valid comparisons cannot be made without using information contained in the notes.

CCC-235



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC.

SCHEDULE OF PROMOTIONAL
EXPENSES AND ALLOWANCES

($ IN THOUSANDS)

FOR THE THREE MONTHS ENDED MARCH 31, 2003+

29,540

ood 236,943 2,870 150 13

everage 103,284 516 - -
ravel - - 4,124 433

us Program Cash 128,417 1,849 - -

Other Cash Complimentaries 169,699 4,881 - -
ntertainment 8,021 377 475 42
etail & Non-Cash Gifis 2,225 28 372 53

arking - - - -
|Other 1,335 31 6,729 174
Total 679,464 | $ 12,897 12,254 | $ 770

4/01
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RESORTS INTERNATIONAL HOTEL INC.
NOTES TO FINANCIAL STATEMENTS

1. Basis of Presentation

Colony RIH Holdings, Inc., a Delaware corporation (“CRH”), owns 100% of the outstanding common stock
of Resorts International Hotel and Casino, Inc., also a Delaware corporation (“RIHC”). RIHC, through its wholly-
owned subsidiary, Resorts International Hotel, Inc., a New Jersey corporation (“RIH” or the “Company”), owns and
operates Resorts Atlantic City, a casino/hotel located in Atlantic City, NJ.

On March 22, 2002, RIHC sold $180.0 million aggregate principal amount of 114% first mortgage notes (the
“First Mortgage Notes”) (see Note 4, “Long-Term Debt”). Concurrent with the sale of the First Mortgage Notes, CRH
issued class A common stock and class B common stock to its existing shareholders for a total price of approximately
$35.0 million. The proceeds from the sale of the First Mortgage Notes and issuance of stock were used to retire
existing debt and are being used to finance the cost to develop, construct and equip the Hotel Expansion Project. As of
March 31, 2003, $71.5 million of the proceeds is deposited in a construction disbursement account for this purpose.
Additionally, $10.0 million of the proceeds from the issuance of stock has been deposited in a liquidity disbursement
account to be used for working capital in the event that RIH’s Adjusted Consolidated EBITDA, as defined in the First
Mortgage Notes Indenture, fails to meet certain specified criteria. As of March 31, 2003, $81.5 million of the proceeds,
including $10.0 million in the liquidity disbursement account, is considered a restricted cash investment under the
terms of the debt offering, and is included in Marketable Securities on the accompanying balance sheet.

The accompanying financial statements have been prepared in accordance with the rules and regulations of
the New Jersey Casino Control Commission (the “Commission”) for Quarterly Reports. Accordingly, they do not
include the information and footnotes required by generally accepted accounting principals for complete financial
statements.

These accompanying financial statements are unaudited. In the opinion of management, all adjustments,
consisting of normal recurring accruals considered necessary for fair presentation have been included. The casino
industry is seasonal in nature; accordingly, operating results for the three month period ended March 31, 2003 are not
necessarily indicative of the results that may be expected for the year ended December 31, 2003.

These financial statements should be read in conjunction with the financial statements and notes thereto
included in RIH’s Quarterly Report for the quarter ended December 31, 2002, as filed with the Commission.

Certain amounts in the prior period financial statements have been reclassified to conform to their current
period presentation.

During September 2002, the Company reclassified certain incentives from costs and expenses to promotional
allowances to be consistent with prevailing industry practice for these costs. The Company has also reclassified certain
amounts from a reduction of casino revenues to promotional allowances to be consistent with prevailing industry
practice. This reclassification has no effect on net revenues, operating income or net income.

2. Investments, Advances and Receivables

Components of investments, advances and receivables were as follows at March 31 (in thousands):

2003 2002
CRDA bonds and direct investments $ 10,288 $ 7101
CRDA depOSItS...cvruereeeimecirrississerisiernasseseesesrensarsease 19,325 20,352
Valuation AllOWANCE ......cueevvreeveirerececeeneescemsensecs st et esesesss s aes s e as e e b e s s e nsensesnan (10,853) 9,411)
$ 18,760 $ 18,042

The New Jersey Casino Control Act, as amended, requires RIH to purchase bonds issued by the Casino
Reinvestment Development Authority (the “CRDA™) or make other investments authorized by the CRDA, in an
amount equal to 1.25% of RIH's gross gaming revenue, as defined.

The CRDA bonds have interest rates ranging from 3.5% to 7.0% and have repayment terms of between 20
and 50 years. The Company records charges to expense to reflect the below-market interest rate payable on the bonds it
may have to purchase to fulfill its investment obligation at the date the obligation arises. The charges/(credits) for the



three months ended March 31, 2003 and 2002 for discounts on obligations arising in those years were $158,000 and
($485,000), respectively.

From time to time RIH has donated certain funds it has had on deposit with the CRDA in return for either
relief from its obligation to purchase CRDA bonds or credits against future CRDA deposits. The majority of the
Company’s deposits have been pledged for specific projects.

3. Other Accrued Expenses

Components of other accrued expenses were as follows at March 31 (in thousands):

2003 2002
Insurance and T€lated COSES ..veommimiiiiiiirieieeietese e tes e s s et esees s se e sesbeesasetessesessassans $ 1,535 $ 1,761
Payroll and related Habilities ........oveurreveriiiietrcr e siseenseseneseraesensanes 9,122 9,176
Gaming taxes aNd fEES ......ovvmrmcvrciie e s 2,932 3,480
OHRET ... .ooosievenreretessesessrerssesertssasesesessrsessesstssessasnsesasasessssesessasnsestsssmssesasaresssassesesesessosnse 4,148 5,460
$ 17,737 $ 19,877

4. Long-Term Debt
Due to Affiliates

On March 22, 2002, RIHC sold $180.0 million aggregate principal amount of First Mortgage Notes at a price
of 97.686% yielding $175.8 million. Interest on the First Mortgage Notes is payable on March 15 and September 15 of
each year, and the First Mortgage Notes are due in full on March 15, 2009. In conjunction with the issuance of the
First Mortgage Notes, RIHC issued a note to RTH with terms that mirror those of the First Mortgage Notes.

The First Mortgage Notes contain certain covenants that, among other things, limit RIHC’s ability and the
ability of its subsidiaries to pay dividends on, redeem or repurchase its or their capital stock, make investments, incur
additional indebtedness, permit payment of or restrict dividends by certain of its subsidiaries, enter into sale leaseback
transactions, sell assets, guarantee indebtedness, create certain liens, engage in transactions with affiliates, and
consolidate, merge or transfer all or substantially all its assets and the assets of it’s subsidiaries on a consolidated basis.

Other
Other long-term debt is summarized as follows at March 31 (in thousands):
2003 2002

Thermal Energy capital I8aSe........ovveerrrevrcnurieresnseseseneemreessssessssssssssrersesssssasssssssseces $ 6,548 $ -
L0711 = O U OO USRS ST OUS TR SURT RO 975 1,806
7,523 1,806
LeSS: CUITENE POTHIOM .cvvvriiiriisivereeneesmisesierstens s st ssss st st e ses e ssaesasonsatsmesemasasessssansass 887 832
$ 6,636 $ 974

On June 16, 2002, RIH entered into a Thermal Energy Services Agreement (the “Thermal Agreement”). The
initial term of the Thermal Agreement is 20 years, renewable at RIH’s option for two additional five year terms. The
Agreement has three components: a monthly charge for operation and maintenance of the thermal energy facilities; a
capital lease component for capital improvements whose value was estimated at $6.5 million on the date the Thermal
Agreement was executed, and; a usage fee for steam and chilled water, whose usage and rate will vary by month of the
year. The outstanding balance of the capital lease was $6.5 million at March 31, 2003.

On August 17, 2001, RIH financed the purchase of $2.1 million of gaming equipment. The agreement is for
three years with monthly payments of principal and interest, with an annual interest rate equal to LIBOR plus 3.25%.
As of March 31, 2003, the outstanding balance was approximately $926,000.



5. Related Party Transactions

RIH recorded the following expenses from affiliates for the year ended March 31 (in thousands):

2003 2002

Interest and amortization of discounts on First Mortgage NOtes......ccvevervecsrecrciinnnnne $ 5,281 b 586
Interest on Credit FACTHLY ..c.covurveeiriiieee et cnerere e sescsene e esesaassseasssnen - 53
TRLErest 0N SEIIET NOLE .....iiviiceniecreie e crerieerecrerceesaesesassreessvesneseessesesesssesasssssneeraassesanessen - 500
Interest on Term Loan A ..ot et - 257
Interest on Term LOan Bu.....o.oioeviniieeecciintecereenscsscetesnniessecssnssessssssssensenssmsassesnossose - 815
Interest expense on hedging INSUMENLS .........c.voem et creces e 8 48
Less: capitalized INTETEST.....coveieirier ettt s (481) --

$ 42808 $ 2,259

6. Income Taxes

The benefit for income taxes for the quarter ended March 31, 2003 is different than the amount computed at
the United States statutory rate due to certain non-deductible items and state income taxes, which are calculated under
an alternative minimum assessment of a percentage of gross revenues.



STATEMENT OF CONFORMITY, ACCURACY, AND COMPLIANCE

1. I have examined this Quarterly Report.

2. All the information contained in this Quarterly Report has been
prepared in conformity with the Casino Control Commission's
Quarterly Report Instructions and Uniform Chart of Accounts.

3. To the best of my knowledge and belief, the information contained
in this report is accurate.

4. To the best of my knowledge and belief, except for the deficiencies
noted below, the licensee submitting this Quarterly Report has
remained in compliance with the financial stability regulations
contained in N.J.A.C. 19:43-4.2(b)1-5 during this year.

A

Signature

Senior Vice President of
Finance and Chief Financial Officer
Title

4514-11
License Number

On Behalf Of:
RESORTS INTERNATIONAL HOTEL, INC.
Casino Licensee

CCC-249
04/01



